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● Gross profit  increased $2.7 million or 0.9% to $305.6 million in the fourth quarter compared to $302.9 million in the year-ago period. For the full year, gross

profit increased $28.6 million or 2.3% to $1,254.3 million versus $1,225.7 million in the year-ago period. Gross margin increased 50 bps to 64.2% for full
year 2019 primarily due to improved vendor terms and sales mix shift from lower margin products to higher margin products.

● Lease expenses (formerly included in Selling expenses)  decreased $80.8 million or 75.3% to $26.5 million in the fourth quarter as compared to the year-
ago period due to the adoption of IFRS 16 Leases, which requires the capitalization of the fixed portion of rent payments. Beginning January 1, 2019, lease
expenses are mainly comprised of lease payments that are variable in nature. Lease expenses decreased $297.4 million or 69.4% to $131.2 million in 2019
as compared to 2018.

● Personnel expenses increased $5.2 million or 4.8% to $112.5 million in the fourth quarter as compared to the year-ago period. As a percentage of turnover, n e year-
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Operational Update
As of December 31, 2019, Hudson operated 1,013 stores, across 88 locations, totaling 1.1 million square feet of retail space.
 
During the fourth quarter of 2019, the Company added new business through RFP wins at Indianapolis International Airport and Dallas/Fort Worth International
Airport.
 
Additionally, the Company successfully extended its existing contracts at Hartsfield-Gin� , l 2v y extended�t.
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CONSOLIDATED   Table 1

INCOME
STATEMENT (1)

 
FOR THE YEAR ENDED DECEMBER 31, 2019
 

      
ILLUSTRATION OF IFRS 16

IMPACT          
         PRE-IFRS 16        
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