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Hudson Group Reports Second Quarter 2019 Results

 
East Rutherford, NJ – July 30, 2019 – Hudson Ltd. (NYSE: HUD) (“Hudson Group”), a leader in North American travel retail, announced today its results for the
quarter ended June 30, 2019.
 
Highlights of the Quarter:

●Turnover of $509.9 million, a year-over-year increase of 2.1%;
●Organic sales growth of 1.8%;
●Gross margin increased 30 bps to 64.2% for the quarter;
●Adjusted EBITDA of $70.6 million; adjusted EBITDA margin of 13.8%
●Concessions win at St. Pete-Clearwater Airport

 
“Our performance in the second quarter demonstrates our ability to enhance the profitability of our business, despite ongoing macroeconomic pressures to our
duty-free operations,” stated Roger Fordyce, CEO of Hudson Group. “On the topline, we were pleased by strength of our core duty-paid business, which was
fueled by momentum in categories like food & beverage and electronics. We continue to drive gross margin expansion thanks to our increasing scale and
purchasing power. And we are working on a number of exciting initiatives focused on merchandising and the use of digital technology in order to improve the
customer experience and the overall efficiency of our organization, to continue to drive long-term value.”
 
Management Discussion of Second Quarter 2019
Income Statement
● Turnover increased $10.5 million or 2.1% to $509.9 million for the second quarter compared to $499.4 million in the second quarter 2018.

❑ Second quarter net sales increased $8.7 million to $499.1 million or 1.8% from the year-ago period.
❑ Second quarter organic net sales growth was 1.8%, compared to 8.2% in the year-ago period, primarily due to macroeconomic pressures around

Chinese spending that impacted our duty-free and luxury business. In addition, our duty-free sales were negatively impacted by 30 bps due to the
renovation of a large duty-free store.

❑ Second quarter like-for-like net sales growth was 0.6% (1.2% in constant currency), compared to 4.5% (3.8% in constant currency) in the year-ago
period due to the factors described above.

● Gross profit  increased $8.2 million or 2.6% to $327.5 million in the second quarter compared to $319.3 million in the year-ago period. Gross margin
increased 30 bps to 64.2% during the quarter due to improved vendor pricing, as well as continued sales mix shift to higher margin categories. Partially
offsetting the increase was a prior year benefit of 70 bps of vendor rebates recorded in the second quarter of 2018, which were retroactive to the beginning
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INTERIM CONSOLIDATED
STATEMENT OF
CASH FLOWS
 
FOR THE SIX MONTHS ENDED JUNE 30, 2019 (UNAUDITED)

 Table 3

  
SIX MONTHS

ENDED  
SIX MONTHS

ENDED 
IN MILLIONS OF USD  6/30/2019  6/30/2018 
       
CASH FLOWS FROM OPERATING ACTIVITIES       
Profit (loss) before taxes (EBT)   18.9   29.6 
         
ADJUSTMENTS FOR         
Depreciation, amortization and impairment   155.8   59.4 
Loss (gain) on sale of non-current assets   0.2   0.8 
Increase (decrease) in allowances and provisions   4.4   6.6 
Loss (gain) on foreign exchange differences   -   0.3 
Other non-cash items   2.7   2.9 
Share of result of associates   (0.6)   - 
Interest income   (1.8)   (1.1)
Finance costs   39.1   15.6 
Cash flow before working capital changes   218.7   114.1 
         
Decrease (increase) in trade and other accounts receivable   (10.0)   12.5 
Decrease (increase) in inventories   (2.5)   (1.5)
Increase (decrease) in trade and other accounts payable   41.1   (0.2)
Cash generated from m
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NON-IFRS RECONCILIATIONS
NET PROFIT TO ADJUSTED EBITDA (1)

FOR THE QUARTER AND SIX MONTHS ENDED JUNE 30, 2019

 Table 4

  

  
QUARTER

ENDED  
QUARTER

ENDED  
SIX MONTHS

ENDED  
SIX MONTHS

ENDED 
IN MILLIONS OF USD  6/30/2019  6/30/2018  6/30/2019  6/30/2018 
             
Net profit (loss)   19.1   26.2   17.2   26.2 
Income tax expense (benefit)   9.8   5.8   1.7   3.4 
Profit (loss) before taxes (EBT)   28.9   32.0   18.9   29.6 
Finance income   (1.3)   (0.6)   (2.4)   (1.1)
Finance costs   19.2   7.7   39.1   15.6 
Foreign exchange gain (loss)   0.3   0.1   -   0.5 
Operating Profit (EBIT)   47.1   39.2   55.6   44.6 
Depreciation, amortization and impairment   78.3   30.6  
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NET PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT TO
ADJUSTED NET PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT (1)

FOR THE QUARTER AND SIX MONTHS ENDED JUNE 30, 2019

 Table 5

 

  
QUARTER

ENDED  
QUARTER

ENDED  
SIX MONTHS

ENDED  
SIX MONTHS

ENDED 
IN MILLIONS OF USD (EXCEPT PER SHARE DATA)  6/30/2019  6/30/2018  6/30/2019  6/30/2018 
             
Net profit (loss) attributable to equity holders of the parent   9.1   14.3   2.4   8.6 
Amortization related to acquisitions (2)   9.5   9.9   19.0   19.8 
Impairment of assets   0.7   1.4   0.9   1.4 
Other operational charges (3)   0.5   2.4   8.5   5.0 
Income tax adjustment and one-off income tax items (4)   (2.9)   (4.9)   (6.1)   (8.2)
Adjusted net profit attributable to equity holders of the parent   16.9   23.1   24.7   26.6 
Adjusted net profit attributable to equity holders of the parent - Ex IFRS 16
Impact   20.6       31.7     
                 
                 
Diluted earnings / (loss) per share   0.10   0.15   0.03   0.09 
Adjusted diluted earnings per share to equity holders of the parent   0.18   0.25   0.27   0.29 
Adjusted diluted earnings per share to equity holders of the parent - Ex IFRS
16 Impact   0.22       S
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